
 

 
 

 

 

TELEFÔNICA BRASIL S.A. 

Publicly Held Company 

CNPJ/MF 02.558.157/0001-62 / NIRE 35.3.0015881-4 

 

MATERIAL FACT 

 

Telefônica Brasil S.A. (“Vivo”) (B3: VIVT3; NYSE: VIV), in compliance with and for the purposes of CVM 

Instruction No. 358/2002 (“ICVM 358”), hereby informs its shareholders and the market in general that, after 

recently receiving the required authorizations from the competent authorities, it has implemented the closing 

of the Transaction described in the Material Fact disclosed on March 2nd, 2021, where Vivo announced the 

conclusion of agreements with Caisse de dépôt et placement du Québec (“CDPQ”), a global investment group, 

Telefónica Infra, S.L.U. (“TEF Infra”), a company based in Spain, 100% owned by Telefónica S.A., the same 

controlling shareholder as Vivo, for the construction, development and operation of a neutral and independent 

optical fiber wholesale network in the Brazilian market, through FiBrasil Infraestrutura e Fibra Ótica S.A. 

("FiBrasil") (the "Transaction"; "Operation"). 

FiBrasil, that is born as the leading company in the fiber wholesale market in Brazil, will start its operations 

with, approximately, 1.6 million FTTH homes passed, and a plan to reach around 5.5 million homes in four 

years, focusing on mid-sized cities outside the State of São Paulo. 

Vivo, as FiBrasil’s anchor client, will therefore accelerate the execution of its growth strategy in the fiber market, 

expanding its coverage from the current 16.3 million FTTH homes passed, to 24 million homes with this 

technology by the end of 2024. Fiber will be a key lever for Vivo to drive the cross-selling of services, maximize 

returns on invested capital and reinforce its position as the leading convergent operator in the country. 

The Operation represents a total investment by CDPQ of R$1.8 billion (including payments to Vivo and 

contributions to FiBrasil) in exchange for a 50% stake. TEF Infra acquires, in equivalent economic conditions, 

a 25% stake in the new company, that will be the same percentage held by Vivo. 

Upon closing, the Transaction will result in a positive impact to Vivo’s cash flow, before taxes, of R$225 million, 

and, in the following years, in an additional nominal amount of R$1.5 billion, partially conditioned to the 

achievement of the targets previously agreed between the parties. 

The CDPQ group will make contributions to FiBrasil of around R$750 million, of which R$205 million upon 

closing of the Transaction. The contributions, as well as the potential debt to be raised by FiBrasil, will finance 

the totality of the company’s business plan. 

 

São Paulo, July 2, 2021. 
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CFO and Investor Relations Officer 
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